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MILK PRODUCTION

Tennessee Milk Production:   January-March quarterly production of milk was 374
million pounds, down 1 percent from the January-March period in 1999.  The average
number of milk cows was 96,000 head, 4,000 head less than the same period a year earlier.

October-December 1999 quarterly production of milk remained at 345 million pounds,
down 3 percent from the October-December period in 1998.  The average number of milk
cows for the quarter was 95,000 head, 6,000 head less than the same period a year earlier.

MILK COWS AND PRODUCTION: SELECTED STATES AND UNITED STATES,
PRELIMINARY JANUARY-MARCH, 1999-2000

State
Jan-Mar Milk Cows 1 Jan-Mar Milk Production 2 Change

From
19991999 2000 1999 2000

1,000 Head 1,000 Head Million Pounds Million Pounds Percent

Alabama 27 27 106 106 0.0

Arkansas 42 42 135 141 4.4

Georgia 90 88 400 402 0.5

Kentucky 135 130 424 443 4.5

Mississippi 39 36 160 162 1.3

Missouri 162 157 598 599 0.2

North Carolina 73 72 317 316 -0.3

Tennessee 100 96 379 374 -1.3

Virginia 122 120 468 502 7.3

United States 9,128 9,186 40,505 42,591 5.1
1  Includes dry cows, excludes heifers not yet fresh.  2  Excludes milk sucked by calves.

United States Milk Production:  The quarterly production of milk
for the U.S. was 42.6 billion pounds, 5.1 percent above the
January-March period last year.  The average number of milk cows
in the U.S. during the January-March quarter was 9.19 million head,
58,000 head more than the same period last year.

Milk production in the 20 major States during March totaled 12.7
billion pounds, up 3.8 percent from production in these same States
in March 1999.  February revised production, at 11.7 billion pounds,
was up 8.2 percent from February 1999.  However, adjusting
production for the additional day due to the leap year causes February
milk production to be up 4.5 percent on a per day basis. The February
revision represented a slight decrease of 1 million pounds from last
months preliminary production estimate.
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WORLD AGRICULTURAL BOARD COMMODITY OUTLOOK

WHEAT:  Projected U.S. 1999/2000 ending stocks are down 54 million bushels from last month due to larger domestic use
and exports and reduced imports.  Projected feed and residual use is up 25 million bushels from last month because the March
1 stocks indicated larger-than-expected use in the December-February quarter.  Seed use is down 1 million bushels because
of lower spring wheat plantings.  Projected imports are reduced 5 million bushels from last month due to the pace to date.
Projected exports are up 25 million bushels because of expected relatively strong food aid shipments in coming weeks.  The
estimated season-average price is $2.50 per bushel.
   
Projected global 1999/2000 production, use, and trade are up slightly from last month, but ending stocks are down.  Estimated
Argentina wheat production and exports are up 500,000 tons from last month.  However, the larger exports are not expected
to be shipped until after the end of the U.S. 1999/2000 marketing year.  World imports are up from last month as increases for
Indonesia, Pakistan, the UAE, and the Philippines are partially offset by reductions for Egypt and Venezuela.  The reduction
in projected 1999/2000 global ending stocks is due to lower U.S. stocks.  

COARSE GRAINS:  Projected U.S. 1999/2000 ending stocks of corn are up 20 million bushels from last month as lower
exports more than offset higher expected domestic use.  Projected food and industrial use is up 30 million bushels from last
month because of historical revisions in food use.  Projected exports are lowered 50 million bushels because of increased
competition and lower expected global imports.  Relatively large historical and current revisions also are made in the food use
and feed and residual use categories for oats.  The projected price range for corn is unchanged at $1.85 to $1.95 per bushel.

Global 1999/2000 coarse grain production, use, trade, and ending stocks projections are down slightly from last month.
Reductions for sorghum crops in Argentina, Mexico, and China, Thailand corn, and Ethiopia corn and sorghum are only
partially offset by increases for corn in South Africa and Malawi.  Global corn imports are down from last month as reduced
imports by Mexico and Canada more than offset larger expected imports by Brazil.  Projected corn exports are up 1 million tons
for China due to continued strong sales, especially to South Korea.  Exports are raised for South Africa because of the larger
crop.  Most of the reduction in global stocks is due to China's higher projected corn exports. 

RICE:  Projected U.S. 1999/2000 exports are unchanged at 87 million cwt.  However, combined medium and short-grain
exports are increased 2 million cwt while exports of long-grain rice are lowered by the same amount.  In addition, exports of
rough rice are increased 2 million cwt to 23 million cwt, while exports of milled rice are lowered 2 million cwt.  Domestic and
residual use is increased slightly because of a larger estimate of seed use.  Domestic and residual use for long-grain rice is
increased from last month, while domestic and residual use for combined medium and short-grain rice is lowered.  Ending
stocks for 1999/2000 are little changed from a month ago.  The season-average price range for 1999/2000 is raised $0.25 per
cwt on the low end and lowered $0.05 per cwt on the high end to $6.05 to $6.15 per cwt.
   
Global production, consumption, and ending stocks for 1999/2000 are raised from a month ago while exports are reduced.
World rice production for 1999/2000 is projected at a record 400.7 million tons, up nearly 2.5 million tons from last month.
The increase in production is due primarily to larger crops projected for India and Vietnam.  Global exports for 1999/2000 are
projected down from a month ago primarily because of smaller exports for India, Pakistan, China, and Burma.  World ending
stocks for 1999/2000 are projected larger, mainly because of increases for India, Bangladesh, China, and Pakistan.  

OILSEEDS:  U.S. soybean export prospects for 1999/2000 are up 20 million bushels this month to 930 million bushels.  An
increase in foreign soybean import prospects this month, mainly for China, is supporting larger U.S. soybean export shipments.
Prospects for larger South American crops this month are expected to slow the U.S. export pace later this year.  U.S. 1999/2000
soybean crush is reduced 10 million bushels this month to 1,590 million bushels based on slowdowns in both domestic use and
exports of soybean meal.  Soybean meal exports are being impacted by larger South American soybean meal availabilities.  U.S.
soybean ending stocks are reduced 20 million bushels this month to 305 million bushels, 43 million bushels below a year earlier.
U.S. soybean oil exports are trimmed by 50 million pounds to 1.5 billion pounds based on weak year-to- date export
commitments.  However, a 250-million- pound increase in domestic use, to a record 16.25 billion pounds, leaves projected
ending stocks more than 200 million pounds below last month, at 1.91 billion pounds.  

U.S. soybean producer prices are projected at $4.50 to $4.90 per bushel, unchanged from last month.  Projected soybean oil
prices are raised 0.5 cents per pound to 15.0 to 17.0 cents per pound.  Soybean meal prices are raised $2.50 per ton to $155 to
$170 per short ton.
  
Global oilseed production is projected at a record 297.6 million metric tons, up 1.9 million tons from last month, and up 3.1
million tons from last year.  Foreign production of soybeans and peanuts accounts for essentially all of the change.  Global
soybean production is projected at 154.7 million tons, up 1.1 million tons from last month.  Argentina's production is increased
1.0 million tons to a record 21.0 million tons based on harvested area of 8.35 million hectares, up 0.15 million hectares from
last month.
    
Also, late-season crop growing conditions have been very favorable in Argentina, boosting yield prospects to 2.51 tons per



hectare, second only to the record 2.80 tons per hectare reached in 1997/98.  Peanut production is increased for Nigeria.  Global
oilseed export prospects are up 0.6 million tons as increases in soybeans and rapeseed are only partially offset by reduced
sunflowerseed exports.  World soybean exports are projected at a record 42.7 million tons, up 0.6 million tons from last month,
with increases noted for both the United States and Argentina.  Brazil's soybean export prospects are reduced reflecting strong
domestic crush and feed demand.  Asian destinations account for most of the increased soybean trade, with China's imports
raised 300,000 tons to a record 5.3 million tons.  China's rapeseed imports are raised to a record 3.4 million tons, up 200,000
tons from last month.  China's crush of soybeans and rapeseed combined is increased by 650,000 tons this month.  As a result,
China's total protein meal consumption is forecast to increase by 3.7 percent, rebounding from last year's decline of 5 percent.

SUGAR:  Projected U.S. sugar supply for fiscal year 1999/2000 is raised from last month by 29,000 short tons, raw value.  Beet
sugar production is increased 50,000 tons, resulting from higher-than-expected sugar content in 1999 crop sugarbeets.  Cane
sugar production is raised 4,000 tons, based on end-of- season reporting from Texas.  Forecast imports for re-export in
sugar-containing products are decreased 25,000 tons, reflecting year-to-date activity.  
Forecast total domestic deliveries for 1999/2000 are unchanged.  Forecast deliveries of sugar for domestic food and beverage
use in 1999/2000 are increased 25,000 tons, offsetting the decrease in deliveries for re-export in sugar-containing products.
The end-of-season stocks-to-use ratio is forecast to be 19 percent, up from the 18.7 percent indicated in March.
  
COTTON:  No changes are made in the U.S. supply and demand estimates this month.  

This month's world estimates include substantially higher consumption, beginning stocks, and ending stocks, and marginally
higher production and trade.  Beginning stocks for 1999/2000 are raised 9 percent because of adjustments in China's
consumption beginning in 1991/92.  These revisions are based primarily on new information indicating that cotton's share of
total yarn production during most of this period was lower than previously estimated.  However, China's consumption for the
current season is raised 1.0 million bales, mainly reflecting sharply higher yarn production in recent months.  This revision, in
combination with increases in the estimates for Russia and Italy, boosts 1999/2000 world consumption to 90.2 million bales,
up 2.5 percent from the previous record in 1996/97 and 6.6 percent above the previous year.  World production is raised slightly
due to an increase for Greece.  World ending stocks for 1999/2000 are up 7 percent from last month, to 42.6 million bales.  

LIVESTOCK, POULTRY, AND DAIRY:  Total U.S. meat production in 2000 is forecast slightly higher this month.  Pork
production is raised 180 million pounds; increases are expected in each of the remaining quarters because of higher slaughter
and heavier weights.  The March Hogs and Pigs report indicated a larger-than-expected market hog inventory.  Poultry
production is increased slightly because of higher turkey production.  Beef production forecasts are little changed, with
production still expected to drop below year-earlier levels in the second half.  

Forecast hog prices are raised significantly despite the higher pork production forecast this month, because of year-over-year
tightening in hog numbers and continued strong demand for pork.  The 2000 annual forecast is raised to $43-46 per cwt.  Hog
prices are expected to be in the mid to upper $40's per cwt through the third quarter, and then drop to the low $40's per cwt in
the last quarter as supplies increase seasonally.  Other livestock prices are little changed.
  
Milk production in 1999/2000 is forecast 1.2 billion pounds higher this month as producers continue to respond to favorable
grain prices.  The BFP/Class III price is unchanged, but the all-milk price is raised slightly.  Net CCC removals are increased
this month reflecting weakness in product prices and continued strong Dairy Export Incentive Program sales of whole milk
powder.

Source: (WASDE-361) World Agricultural Outlook Board, April 11, 2000.

U.S. HOG  INVENTORY DOWN 3 PERCENT

U.S. inventory of all hogs and pigs on March 1, 2000, was 58.1 million head.  This was 3 percent  below March 1999, and 2
percent below December 1, 1999.  Breeding inventory, at 6.22 million head, was down 5 percent from March 1, 1999, and
down slightly from December 1, 1999.  Market hog inventory, at 51.9 million head, was 3 percent below last year, and 2
percent below last quarter.

The December1999-February 2000 U.S. pig crop, at 24.8 million head, was 2 percent less than 1999, and 3 percent less than
1998.  Sows farrowing during this period totaled 2.82 million head, 2 percent below last year.  The sows farrowed during this
quarter represented 45 percent of the breeding herd.  The average pigs per litter rose to 8.79 pigs saved per litter for the
December-February  period, compared to 8.73 pigs last year.  Pigs saved per litter by size of operation ranged from 7.50 for
operations with 1-99 hogs to 8.90 for operations with more than 5,000 hogs and pigs.

U.S. hog producers intend to have 2.87 million sows farrow during the March-May 2000 quarter, 4 percent below the actual
farrowings during the same period in 1999, and 7  percent below 1998.  Intended farrowings for June-August 2000, at 2.85
million sows, are 2 percent below the same period last year and 7 percent below 1998.

The total number of hogs under contract, owned by operations with over 5,000 head, but raised by contractees, accounted for
31 percent of the total U.S. hog inventory, up from 30 percent last year.



1999 U.S. POULTRY SLAUGHTER:  Poultry Certified Wholesome under Federal Inspection during 1999 (ready-to-cook
weight) totaled 35.7 billion pounds, up 6 percent from the total amount certified during 1998. Young chickens, at 29.7 billion
pounds, accounted for 83 percent of the total pounds certified ready-to-cook and were up 7 percent from 1998. The average
live weight for young chickens increased 3 percent to 4.99 pounds. Total turkeys, at 5.30 billion pounds, represented 15
percent of the overall total and were up slightly from 1998. The average live weight for total turkeys increased 3 percent to
25.4 pounds per bird. The remaining 2 percent of pounds certified ready-to-cook were mature chickens, ducks, and other
poultry.

U.S. LIVESTOCK SLAUGHTER:  Commercial red meat production for the United States totaled 4.04 billion pounds in
March, up 1 percent from the previous record high of 4.02 billion pounds produced in March 1999.  Cattle slaughter totaled
3.13 million head, up 3 percent from 1999.  The average live weight was down 1 pound from the previous year, at 1,215
pounds.  Calf slaughter totaled 103 thousand head, down 12 percent from March 1999.  The average live weight was 33
pounds above last year, at 320 pounds.  Hog kill totaled 8.81 million head, 3 percent below 1999.  The average live weight
was 3 pounds above the previous year, at 262 pounds.   Sheep slaughter totaled 344 thousand head, 19 percent below last year.
The average live weight was 140 pounds, up 3 pounds from March a year ago.

LIVESTOCK SLAUGHTER1:  UNITED STATES, MARCH 1999-2000

Species
Number

Slaughtered
Total

Live Weight
Average

Live Weight

1999 2000 1999 2000 1999 2000

1,000 Head 1,000 Pounds Pounds
Cattle 3,050 3,131 3,709,209 3,802,845 1,216 1,215
Calves 117 103 33,482 32,938 287 320
Hogs 9,118 8,811 2,362,701 2,308,081 259 262
Sheep & lambs 424 344 57,919 48,120 137 140
1 Includes slaughter under Federal inspection and other commercial slaughter (excludes farm slaughter).


